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  From the Desk of Jason El Koubi:
Turning the Corner in 2017

The 2016 primary election is finally behind us with runoffs soon to 
follow, and 2017 is right around the corner. Looking ahead to some of the 
major policy debates on the horizon, the question for Louisiana is: will 
2017 be the year we turn the corner, or will we keep heading down an 
unsustainable path?

Some of the big issues our State Legislature will be grappling with 
are: criminal justice reform, a transportation funding solution, and 
comprehensive fiscal reform. Proactively, Governor Edwards and the 
Legislature appointed broadly representative task forces to take a deep dive 
into each of these complex issues.

Earlier this month, after six months of thoughtful and thorough 
deliberation, the Task Force on Structural Changes in Budget and Tax Policy 
– created by House Concurrent Resolution (HCR) 11 of 2016’s First Special 
Session – released their recommendations on comprehensive fiscal reform.

A Roadmap for Fiscal Reform

Turning the corner on fiscal reform in 2017 is especially critical; 
otherwise, we’ll be heading toward a fiscal cliff in 2018, when the temporary 
tax measures the Legislature passed earlier this year are set to expire. With 
yet another major budget shortfall projected for the current fiscal year, 
Louisiana must change course from our current fiscal policies and practices, 
and the HCR 11 Task Force recommendations offer a roadmap for a more 
stable and sustainable path forward.

Taken holistically, the Task Force’s 28 recommendations provide a 
balanced approach to evolving a tax system that’s more predictable, easier 
to comply with, and will improve our economic competitiveness with other 
states. According to the Tax Foundation’s 2017 State Business Tax Climate 
Index, Louisiana’s tax competitiveness ranks among the bottom 10 in the 
country and ranks dead last in the South. We must put Louisiana back on 
an upward trajectory, which will require comprehensive fiscal reform.

Charting the Course

All concerned citizens and taxpayers should read the Task Force’s 
full set of recommendations on the Louisiana Department of Revenue’s 
website. Here’s a quick rundown:

• Budget and spending – avoid budgeting beyond available recurring 
revenues; implement improved revenue forecasting; provide ongoing 
scrutiny of state contracts, dedications, trust funds, and tax breaks

• Sales taxes – end the temporary 1 cent sales tax hike; largely retain 
the broadened sales tax base and broaden it further to include certain 
services; create a more uniform system of sales tax administration 
and collection while protecting local revenue streams 

• Income taxes – narrow personal income tax brackets while 
eliminating certain deductions, exemptions, and credits; lower 
personal income tax rates, pending a constitutional change to 
eliminate the state deduction for federal income taxes paid

• Corporate taxes – eliminate the corporate income tax deduction for 
federal income taxes paid while establishing a flat corporate tax rate 
of 6.5 percent; restructure, phase out, or eliminate the corporate 
franchise tax

• Property taxes – amend the Louisiana Constitution to give local 
governmental authorities a role in granting industrial tax exemptions; 
expand use of payment in lieu of tax arrangements; gradually 
eliminate the local tax on business inventory and accompanying state 
tax credit

• Economic development incentives – establish sunset review periods 
on all Louisiana Economic Development (LED) incentive programs; 
continue monitoring and reporting on all LED incentive programs, 
including assessment of the return on investment

The Path Ahead

1A appreciates the efforts of the HCR 11 Task Force to recommend 
a comprehensive approach for improving Louisiana’s budget and tax 
policies. In the coming weeks, 1A will be vetting the recommendations 
more thoroughly and meeting with Task Force leaders to understand the 
implications for Acadiana businesses.

As 1A engages this complex issue, we will stress that implementing 
cost controls and reforming the expenditure side of the equation will be 
essential. We will also emphasize the underlying goal of strengthening 
Louisiana’s tax competitiveness, which will help us retain and expand our 
existing businesses, to recruit new businesses, and ultimately to grow our 
economy.

While Acadiana continues to experience a dip in our regional economy, 
we know that recovery is on the way. Turning 
the corner on fiscal reform in 2017 will provide 
a more stable and sustainable path to a healthier 
economic future.



  RIBBON CUTTINGS

Bell’s Sporting Goods – Thursday, October 20, 2016

Rusted Rooster – Monday, October 28, 2016

Therapy Center – Wednesday, October 26, 2016

Town and Country Vet Clinic – Wednesday, October 26, 2016
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